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Credit Rating Benefit Analysis
Status Quo, $m
Annual Break Even Debt Level $40.000 $60.000 $30.000
Credit Rating Cost $0.060 $0.060 $0.060
Credit Rating Benefit 0.15% 0.10% 0.20%
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Credit Rating Benefit Analysis
After Waters, $m
This is the most conservative scenario based on current LTP debt and revenue forecasts.
Debt reduced to $17.8m in 33/34 as the depreciation reserve is now funding capital renewals.
NCC may need/decide to increase debt towards 33/34 e.g. for Inner Harbour, NCC Investment Portfolio.
New debt is aligned to long term assets and generates a return – above cost of capital for Investment Portfolio.
Other benefits of credit rating to consider:
- Increased debt headroom capacity
- Benefits passed on to Water Entity – lower funding costs (average of shareholder credit ratings)
- Improved financial discipline from credit rating process and annual compliance
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